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To the SHAREHOLDERS of GOLDBLATT BROS., INC. 

Presented herewith is the Annual Report of your Company for the fiscal year ended 
January 31, 1959. Included in this Report are the consolidated balance sheet and consolidated 
statements of income and earned surplus. 

FINANCIAL HIGHLIGHTS —Sales for the fiscal year of 1958 totalled $114,700,817 compared 
to sales in 1957 of $114,648,550. Net profits after taxes were $721,150 or $.97 per share. 
In the prior year, earnings were $746,887 or $1.01 per share. Earnings for both years are 
after a contribution of ten percent of profits before taxes to the Employees’ Savings and 
Profit Sharing Pension Plan. 

The number of shares of Common Stock outstanding remained at 742,286. Book value 
increased from $36.51 to $36.98 per share. Net worth at year-end amounted to $27,449,890 
compared to $27,098,392 at the end of 1957. 

Working capital increased to $20,953,290 and the current ratio at January 31, 1959 
was 3.01 to 1. Last year, working capital was $20,178,331 and the current ratio was 
2.75 to 1. Long term debt was reduced by the $340,000 annual sinking fund payments to 
$4,590,000 and the year ended without any current bank loans—a reduction of $1,250,000. 
Regular quarterly dividends of 12!/2^ each were paid at April 1, July 1, October 1, 1958 
and January 2, 1959. 

Customers Accounts Receivable amounted to $11,701,416 at the year-end, compared to 
$12,112,386 at the end of 1957. Both figures are net after reserves. 

Merchandise and supply inventories on hand and in transit were $17,334,548 at the 
close of 1958 compared to $16,462,654 at the close of 1957. 


1 








REVIEW OF THE YEAR —The most significant change made by the Company in the past year 
was the closing of the nine food marts still operated in the older stores and the decision to con¬ 
centrate the food operation on the profitable specialty food departments such as delicatessen, 
bakery, etc. While the departments closed—groceries, meats and produce—contributed an 
annual sales volume in excess of $9,000,000, they had operated at a substantial loss in recent 
years. Hampered by basement locations, the marts were able to hold their volume only by 
sharp reductions of prices and profit margins. The closings were anticipated by the decision 
in 1951 not to include food marts in any of the new stores and by the closing of three other 
food marts since 1951. 

While sales have shown a good recovery in the last quarter—which included the largest 
Christmas period in the Company’s history—sales in the older stores servicing heavy indus¬ 
trial areas were affected by the recession for the better part of the year. On the other hand, all 
of the shopping center stores continued their excellent sales performances. All showed in¬ 
creases for the year, with the Racine, Wisconsin store leading the way with a 24% increase. 

Profits also ran ahead of last year in the last quarter and would have exceeded the prior 
year in total but for the non-recurring expenses of liquidating the food departments and the 
opening expenses of the Lake Meadows and Decatur stores. Expenses were held well in line 
and total payroll dollars remained nearly even with the prior year despite the addition of two 
new units. 

While inventories were up slightly at the end of the year, both because of the addition 
of two stores and because of the stocking required for an earlier Easter, inventory turnover 
continued to improve for the third year in a row. Continuing efforts are being made to keep 
total inventories in their proper relationship to sales. 

The closing of the food marts has set into action remodeling and relaying projects in the 
stores where they operated. One of the advantages of the closing is that it will permit the use 
of the basement area in some of the stores for retail departments, particularly the hard-line 
departments. In others, the move will provide badly needed stockroom space. In addition to 
these activities, the main floors of two stores were air-conditioned during the year. This year, 
it is planned to air-condition two floors in the Hammond, Indiana store. 

The Company’s employee benefit program—already one of the widest in the industry— 
was further extended by the granting of additional vacation privileges to long-service 
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employees. The other employee benefits provided, including free hospitalization for em¬ 
ployees and their dependents, the profit sharing plan, liberal discounts and free sick, acci¬ 
dent and death benefits were, of course, continued. 

New stores were opened in the Fairview Plaza Shopping Center in Decatur, Illinois and 
the Lake Meadows Shopping Center in Chicago, during the year. Both are performing satis¬ 
factorily and we foresee substantial future growth. Construction is well underway for new 
stores in the Hillcrest Shopping Center in Joliet, Illinois and the Country Fair Shopping Cen¬ 
ter in Champaign, Illinois and both stores are expected to open this Fall. The Joliet store will 
replace the present downtown store which is spread among three buildings and is expected 
to also substantially add to the Company’s profit picture. 

Other locations for new stores are under study and one or more new leases should be an¬ 
nounced during the coming year. While temporarily, the big surge towards shopping center 
projects has slowed down, we believe that the trend will again be upwards with the population 
boom projected for the 1960’s. We are still firmly convinced that the Company’s real future 
lies in following that trend. 

In conclusion, we wish to express our appreciation to our employees, suppliers and cus¬ 
tomers for their assistance and patronage during the year. 



President 


March 30, 1959 
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GOLDBLATT BROS., INC. Ah 


CONSOLIDATED BALANCE SHEETS—JANU 


ASSETS 


1959 

Current Assets: 

Cash. $ 1,895,500 

Receivables— 

Trade (including approximately $1,250,000 at January 31, 1959, due after 
one year) less reseives of $3,166,581 and $3,299,810 at respective 
dates for doubtful accounts, deferred income taxes on installment sales 


and unearned carrying charges. 11,701,416 

Other . 96,971 

Inventories of merchandise and supplies, priced at the lower of cost or market 
applied in part (approximately 70% in 1959; 65% in 1958) on a “last-in, 
first-out” basis and in part on a “first-in, first-out” basis. 17,334,548 

Prepaid rents, insurance, etc. 343,091 


1958 


$ 2,543,635 


12,112,386 

212,767 

16,462,654 

364,730 


Total current assets 


$31,371,526 $31,696,172 


Other Assets: 

Cash surrender value of officer’s life insurance and other investments. $ 430,365 $ 437,490 


Fixed Assets (includes appraised value of land acquired from predecessor 
partnership in exchange for capital stock at date of organization of company 


in 1928): 

Cost 

Reserve for 
Depreciation 



Land. 

. . . . $ 3,364,832 

$ — 

$ 3,364,832 

$ 3,414,707 

Buildings on owned land. 

3,556,803 

2,449,644 

1,107,159 

1,221,426 

Buildings on leased land. 

4,642,331 

2,628,291 

2,014,040 

2,131,527 

Leasehold improvements. 

1,805,043 

1,195,979 

609,064 

690,075 

Furniture, fixtures, etc. 

7,849,064 

4,287,925 

3,561,139 

3,954,835 


$21,218,073 

$10,561,839 

$10,656,234 

$11,412,570 

Goodwill . 



. $ 1 

$ 1 




$42,458,126 

$43,546,233 


Note: The company has agreed with an officer that, upon his 
on its ten-year secured noninterest-bearing note an amo 
owned by the company on the life of such officer. 
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ID SUBSIDIARY COMPANIES 


ARY 31, 1959, AND JANUARY 25, 1958 


LIABILITIES 


1959 

Current Liabilities: 

Notes payable to bank. $ — 

Accounts payable. 3,938,103 

Accrued liabilities. 5,173,856 

Federal income taxes. 966,277 

Sinking fund debentures to be retired. 340,000 

Total current liabilities. $10,418,236 


Long-Term Debt: 


Sinking fund debentures— 

3-Ys % payable $140,000 annually; balance due May 1, 1963. $ 1,390,000 

3%% payable $200,000 annually to January 15, 1976. 3,200,000 


$ 4,590,000 


Capital Stock and Surplus: 

Common stock, par value $8.00 per share— 

Authorized 1,000,000 shares, issued and outstanding 742,286 shares... $ 5,938,288 


Paid-in surplus. 1,356,237 

Earned surplus ($17,332,109 restricted as to payment of dividends under 

terms of debenture agreement). 20,155,365 


$27,449,890 


$42,458,126 


demise, it will upon request loan to the estate of such officer 
unt not in excess of the face amount of the insurance policies 


1958 


$ 1,250,000 
3,622,637 
5,643,337 
661,867 
340,000 
$11,517,841 


$ 1,530,000 
3,400,000 

$ 4,930,000 


$ 5,938,288 
1,356,237 

19,803,867 

$27,098,392 


$43,546,233 
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GOLDBLATT BROS., INC. AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENTS OF INCOME 
FOR THE YEARS ENDED JANUARY 31, 1959 (53 WEEKS) 
AND JANUARY 25, 1958 (52 WEEKS) 


1959 

(53 Weeks) 

Net Sales.$114,700,817 

Deduct: 

Merchandise, supplies and services purchased.$ 84,405,226 

Salaries, wages and employee benefits. 25,189,609 

Provision for depreciation. 1,082,824 

Rental expense (principally on long-term leases). 1,632,841 

Taxes, other than income and social security taxes. 1,176,267 

Federal income taxes. 492,900 

$113,979,667 

Net Income .$ 721,150 


CONSOLIDATED STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED JANUARY 31, 1959 

Balance Beginning of Year. 

Add— Net income for the year. 

Deduct—D ividends paid on common stock (50 cents a share). 

Balance End of Year. 


1958 

(52 Weeks) 

$114,648,550 


$ 84,481,436 
25,072,165 
1,071,868 
1,506,348 
1,171,646 
598,200 
$113,901,663 
$ 746,887 


$ 19,803,867 
721,150 

$ 20,525,017 
369,652 

$ 20,155,365 
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CONSOLIDATED 

SALES—NET PROFIT—BOOK VALUE OF COMMON STOCK 


Year Ended 

Net Sales 

Net Profit 

Net Profit Per 
Common Share 

Book Value Per 
Common Share 

January 31, 1959. 

. $114,700,817 

$ 721,150 

$ .97 

$36.98 

January 25, 1958. 

. 114,648,550 

746,887 

1.01 

36.51 

January 26, 1957. 

. 110,451,667 

904,670 

1.22 

36.00 

January 28, 1956. 

. 106,640,207 

1,006,601 

1.36 

35.28 

January 29, 1955. 

. 103,445,303 

909,088 

1.22 

34.42 

January 31, 1954. 

. 99,925,712 

851,583 

1.15 

33.69 

January 31, 1953. 

. 100,068,347 

1,081,064 

1.46 

33.03 

January 31, 1952. 

. 99,004,662 

1,069,931 

1.44 

32.58 

January 31, 1951. 

. 94,622,003 

2,176,583 

2.88 

31.64 

January 31, 1950. 

. 90,660,689 

1,524,439 

2.00 

29.30 


ARTHUR ANDERSEN & CO. 

To the Stockholders and Board of Directors , 

Goldblatt Bros., Inc.: 

We have examined the consolidated balance sheet of Goldblatt Bros., Inc. (an Illinois corporation) 
and Subsidiary Companies as of January 31, 1959, and the related consolidated statements of income and 
earned surplus for the year (53 weeks) then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the accounting records and such other audit¬ 
ing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and consolidated statements of income and 
earned surplus present fairly the financial position of Goldblatt Bros., Inc. and Subsidiary Companies as of 
January 31, 1959, and the results of their operations for the year (53 weeks) then ended, and were prepared 
in conformity with generally accepted accounting principles applied on a basis consistent with that of the pre¬ 
ceding year. 


ARTHUR ANDERSEN & CO. 


Chicago, Illinois, 
March 20, 1959. 
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GOLDBLATT BROS., INC 


Herman G. Buckley 
James C. Downs 


BOARD OF DIRECTORS 

Joel Goldblatt 
Louis Goldblatt 
Maurice Goldblatt 


Philip M. Klutznick 
Abram N. Pritzker 


CORPORATE OFFICERS 


Chairman of the Board .Maurice Goldblatt 

President .Joel Goldblatt 

Executive Vice President and Secretary-Treasurer .Louis Goldblatt 

Vice President .Herman G. Buckley 

Vice President .Emanuel Grabell 

Vice President .Herman Gumenick 

Vice President .Samuel Sharfman 

Comptroller .Louis G. Melchior 

Assistant Comptroller .Morris Shabat 

A ssistant Treasurer .George Bruski 

Assistant Secretary .Albert H. Dolin 


Sidney H. Cass 


DIVISIONAL VICE PRESIDENTS 

Louis G. Melchior Jack C. Pearlman 


Transfer Agent .The First National Bank of Chicago 

Registrar . American National Bank and Trust Company of Chicago 

Public Accountants .Arthur Andersen & Co., Chicago 


ADMINISTRATIVE OFFICES 

333 SOUTH STATE STREET • CHICAGO 4, ILLINOIS 


8 








































































































_ 



























- 










